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Issuing and redemption commissions in favour of the investment groups
prevent performance dilution

To protect the interests of its investors, the Swiss Life Investment Foundation
applies an antidilution provision to subscriptions and redemptions of
entitlements in securities investment groups.

Why can the performance of an investment

group be diluted?

The investment groups invest in their own investment
groups and target funds (hereinafter “investments”).
Buying and selling these investments entail costs that
are charged to the investment group. These costs lead
to a lower performance for the investment group.
When such costs are incurred as a result of investors
subscribing or redeeming entitlements, this effect is
referred to as performance dilution. This impacts all
investors, including existing ones.

How issuing and redemption commissions work
Issuing and redemption commissions prevent the per-
formance from being diluted by charging the costs of
buying and selling investments to the investors caus-
ing them. To this end, the issue or redemption price of
units is adjusted as follows based on the net asset value
(NAV) of the respective investment group:

* Issue price: for subscriptions, the issue price is in-
creased by the costs incurred.

* Redemption price: for redemptions, the redemption
price is reduced by the costs incurred.

These commissions are credited to the investment
group. Thanks to this mechanism (referred to as
“antidilution provision”), subscribing and redeeming
investors bear the costs they incur, meaning there is
no negative performance impact for the investment
group. All investors subscribing or redeeming on the
same day buy entitlements at the same issue price and
receive redemptions at the same redemption price,
respectively.

Why does the Swiss Life Investment Foundation use
issuing and redemption commissions?

The Swiss Life Investment Foundation aims to protect
the interests of all its customers, which also means

'This information relates to securities investment groups. For the sake of simplicity, the term “investment groups” is used.
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ensuring appropriate antidilution provisions are in
place. Issuing and redemption commissions achieve
the following goals:

* Subscribing and redeeming investors bear the trans-

action costs themselves; existing investors are not
charged any costs.

What does “flow netting” mean?
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* The investment group is protected against perfor-
mance dilution resulting from subscriptions and
redemptions.

* Investors are protected against performance dilution
for the entire time they hold entitlements in an
investment group.

The Swiss Life Investment Foundation applies “flow netting”. This means that subscriptions and redemptions of an

investment group are offset against each other on every valuation day. The commission is only calculated on the

net amount and the resulting costs are charged exclusively to the investors causing them:

Situation Net amount Subscribing investors Redeeming investors
Subscriptions only Subscription surplus Issuing commission No charge
charged
Redemptions only Redemption surplus No charge Redemption commission
charged
Subscriptions = redemptions Zero No charge No charge
Subscriptions > redemptions Subscription surplus Issuing commission No charge

charged on a pro rata
basis

Redemptions > subscriptions Redemption surplus

No charge Redemption commission

charged on pro rata basis

The NAV will apply for investors who do not incur any costs. As a result, the amount of the issuing and redemption

commission actually charged may vary from day to day.

How is the amount of the issuing and redemption
commission determined and updated?

The amount of the issuing and redemption commis-
sion is determined by considering the costs of buying
and selling investments. If these costs change, the
amount of the commission will also be adjusted. Con-
tinuous cost monitoring and defined adjustment pro-

cesses ensure there are appropriate antidilution provi-
sions in place at all times.

The amount of the applicable issuing and redemption
commissions can be found in the “Overview of condi-
tions” at www.swisslife.ch/investmentfoundation,
“Legal documents”.
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Exclusion of liability

This document contains advertising. This document has been produced with the greatest possible care and to the best of our knowledge and
belief. However, we offer no guarantee with regard to content or completeness and do not accept any liability for losses which might arise from
the use of the information provided. Past performance is no indicator of current or future performance. It does not in any way guarantee future
performance or capital.

This document may contain “forward-looking statements”, which express our assessment and expectations at a given point in time. However, var-
ious risks, uncertainties and other influencing factors can cause the actual developments and results to differ significantly from our expectations.

The information contained herein is for information purposes only and should not be construed as a contractual document or as investment ad-
vice. The circle of investors in Swiss Life Investment Foundation investment groups is limited to pillar 2 and 3a institutions and other tax-exempt
institutions domiciled in Switzerland set up for the purposes of occupational provisions as well as to persons who administer collective invest-
ments for such institutions, are supervised by the Swiss Financial Market Supervisory Authority FINMA and invest funds for these institutions
exclusively with the foundation.

All documents which form the legal basis for any investment decision can be obtained free of charge from the Swiss Life Investment Foundation,
c/o Swiss Life Ltd, General-Guisan-Quai 40, 8002 Zurich, tel. 043 547 71 11 and at www.swisslife.ch/investmentfoundation.
“Swiss Life Asset Managers” is the brand name for the asset management activities of the Swiss Life Group.

More information is available at www.swisslife-am.com. Source: Swiss Life Asset Managers (unless stated otherwise). All rights reserved.
Contact: info@swisslife-am.com. Zurich, October 2024
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